Gymnastics friends,

Recently I have been asked if I send judges that I have paid more than $600 in a year a 1099. I have not, however, I must admit that I have wondered what the law is for years. I asked my CPA this week and here is his response:

The rule is that any non-corporate entity (individuals [judges], partnerships or LLC) paid $600 or more are to be sent a 1099.  You would not be liable for anything with the judge [if the judge does not submit the 1099 on their tax filing we are not at fault].  The only issue is with the IRS for not filing an information return(1099) when required.  The penalties [for the club] range from $15 to $100 per non filed 1099.  For non filing due to intentional disregard of the filing requirements the penalties are greater and can be 10% of the amounts that should have been included with the returns.  If intentional disregard is assessed other penalties may exist. The 1099s are due to the IRS by 2-28-11, so there is still time.  
 So my advice is to comply with the rules to avoid any issues, at least going forward.  As a matter of procedure, I would have every judge fill out a Form W-9 as part of the payment process.  You then have the information you need should you end up paying them greater than the $600.

I am convinced that the IRS is going to crack down on miss filings of every kind due to the fact the economy is down, thus tax revenue is down. I believe it is in every business owner's best interest to be proactive versus reactive. This is something that should be sent to all judges to be prepared for a W-9 to become a matter of procedure when accepting a judging assignment. Cindy, could you help us with this?
Regards -

-- 
Tom Forster
Aerials Gymnastics
